
 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 1  
 

 

 

#27 -> PowertotakeS
Centrol ↑

an another

Investors Company
=Subsidiary
As 2 I

↓ ↳ Signif first at equity
method

Standalone its
Inference

T Associate
on another

⑭ Lo ·

As23

↓ ↳ power to participate
an all Inistments

in decision making
Joint
Control

an -

⑮ /d another
T Joint

facing With Conyany Venture

Unanimous other ↓ As 27
ecision multiple
D parties Prop.Consolidations

What is JV ?
-

7T- covered to Undertake

Venture of by agreement
a Busines

Two or activity
more partie &

↓ all partic
entities to theContrast

must share the
Control Over
Such Business.
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(Jovol)

H-Subse . =) more than 50 % VP

& Associate = 20 % Ormore va

#-> % is not defined (minimum
% is

↳ not required)
Instead Contractagreement

is required
(t)

Joint Control

Alte Bath CCtd DLtd

10 % 20 % 10 % 60 % /

N
agreement

to shareControl
exist

then it is a JV ↑
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another
25% 25% % . 25% 25

⑳↓
Follow agreement

Shole
Control

D = is not having Joint Control
But Since D has 20% or more

it has significant Inference↑

D thall apply As 23

Types of JV
-

- Jointly JointlyJointly Controlled
Controlled operation

Controlled

Asset (JCO) Entity

(JCH) (JCE)
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# = Venturas has purchased/Invested
In an Asset G IThey
operate Such Asset
-

Jointly.

Accounting Under JCA : -

-

Every Venturer shall record its own

Share of Jointly Controlled Asset

eg :-And & Bad Constructed
The Warehouse together

② incurred 30 las each

A &
-

-

Warehouse 150 - 1) I WarehousTo Bank 30/0 To is) 3%
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JCO Two or more entities
--

⑮
entered into an agreementPartnership to Undertake a Business

activity but without

Farming aSeparate Legal
entity . put Lid . Co .

Ltd . CoGIncorporatedentity

Example Add . a BLtd . Started

Contructing one Bridge & giving savio
to the Gort .

TheyBoth will there Revenue equally.

Alth will apply its own equipment
in the Construction2 BLA Shall

Contribute Raw material

BookOf Booksof B
-

guipment Will Le Rm expense is
shown in Books recognised by B
of A only July

5% Revenue of JV 50%. Revenue of JV
shall be recognised shall be relogn.
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countingUnder To

-> No Separate Books of Joint Venture

-> Each Ventures shall record in its

Own Books I

O a) It's theOf Revenue in JVI

Sales-50%
&50% 6) Its share of Expense in Jo

It's there of Assets/Liat.
in JV

&) Assets/biac . Of Venture with
No%. Share

e)areone
-
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-ICE Busines activity by
-- Two or more Venturers

Contractually with the
HelpOf Separate Legal
entity .

Alta & BLtd = Juctd .

5v/ . Jor/

According in JCE
-

Booke of Books Of Joint

JCE(TV) Venturer (parties)↓
Now this Ju has ↓
its own Book They will apply
its Bes its P2 As 27

& Follow

80% "proportionate
Holding Consolidation
-- ↓ method"

100%1 AGL

20%1. M/S Venturer = 40 %1. Those

Goodwill (CR ↓
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-> 40 % 1. Assets/Lint · OF
Tv shall be

recorded

-> NO M/2

->:
PC (Invit 401) - XXX

() 40 % of NiAssets-XXX

Goodwill/R
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* Part:- Subsidiary
#op

:

-

DoA
Particulare Free Acq PostAg Bls

17 117 to 31s 313
-

Ras 480000 (4) 270000750,000

3m

#)Tad;0000
-

H 80 % ⑬800dla 162000

M/s 20 % 109500 40180

> Invstins (80 %) = 1100000

opShae
in N:

(6y0000)
Pre Aug profit shale (438000)

Goodw
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#
40500

() postAug=
-

↑

.
.

part (pal) = 900000

(4) post Ag Share = 162,000

Fram S

It) post Aug share = 112500

Frau Ju

(t) post Ag thase = 40500

in Ass . (equity m)
5000
-

-

-
& Aop :- Y7

Pal 00o
(H) Tadj 7500 2000000x3)
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-5000225000

H (50 %) #2500112500

I :- Invst (50 %) = 500,000

1-1 prop . Share in

NA

Ess

Pre =30000d)
Goodwill = 87500
-

Associate
Equinmethod
-

on DOA an Bls
-

↓ Revised Trust= 199500Envst Cost = 1600000

[t) Post Acy = 40500
( prop . NA share

-

240, 000esso -

[rust Dr. 4050
First 3950 To Can. 4050
TO CR 39500 Par
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#Par 120000

EfTad;Im500 Cuso,
X 30 % X30%

d
ESC 10 ,

00 ,000

Car . Ras 1215000 1254500

CR(+)39500
-

Misaty Interest 310000

Liabilities H 1100000 20 ,
25,000

S 650000

- 275,000
-

-

4589500
-

-Investment in Ass (30%) 2. 40000
Goodwil S22000

109500
TV 87500
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Other Assets H 1240000 4240000
S 2000000 -

Iv 80,000 0
-

-

4589500
-

-
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⑫
Calculation of Carrying At of Assets

Combined)

ClosgwisvParticularlost Pep-
Building 1200000 60000 11 ,

40
,
000

&

Pipeline 60 , 00
,
000 9.00 ,

000 Soo
,
00 o

Computat 300000 1
,
20 , 000 180000

e
etc

Versicher 900000 180000 720000
I M

& & &

- - -

84
,
00 ,
000 12 , 60 ,

000 7)40000
-1

- --

CombinedB

talPa
Gross 8400000

I
If prov . For

Dep . +2000001
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Add .

-

B (extract)

:
-

Gross 2000043.

50oe

C) Prov. For

Dep .

-Sta pac
leata

420,000

Maintanence exp I 200000
Same For BLtd . & Chtd.

----

al A B C

- -

Land 60
,
00

,000
Material 950,000 Other

purchase exp 900000
Loan taken 50

,
00

,
000 I I LabourAdve

Interestar 200000
Lan

Registration Fees 60000
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Booke of Mr . A

* AK (outflow & inFlow)
-

Tohand 60
,
00,
000 By one Flat 10 ,

00
,
000

ToInterat 200,000 BY sales .
40

,
00

,
000

To Registration 60000
BY

Toprofit 630000
I
By Beb]12000

=>or o MrBe

-

-
10 Material 950000 By One Flat 10 ,

00
,
000

- S 20 ,
00

,
000

10 profit 630000 By
ale

⑭
To Mr.A 1420000I

-

- -

Books of Mr . C

Jut-900,000 By One flat 10 ,
00

,
00 0

(Lab -, Adr .etc)

⑭ Toprofit 63Gett IBy Sales 10 , 00 ,
000

To Mr. A 470,000

= -
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Consolidated PS Of TV
-

ToLand 60
,
00

,
000 By Ventersen 30

,
00 ,
000

(fat each)
ToInter 200000

STo Rego 6000 I BY ales 70 , 00
,
000

To Material 950000

To Other 900000
exp .

Toprofit 1890000- I

A 630000[ 6300007 IB 630000
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V.Imp

-ansaction between Venturers & IV

-I There is a TV of Mr . A & Mr
. B

Ratio 1 :/
Mr. A has PoE
in its own= 100000
Books

This PRE is SOID by Mr. A to its Ju at

120000
&

&

sol) :- No profit booking shall be done on its

own share by Mr. A

-

Dr
.
60000

Books of A

1000 I
Books of B

Share in PPEDr .
5000 Share in

B Dr. 60000 To A a 60
,
000

-
10 ppE 100000

To Gain ⑳
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Ex:-2
-

There is a JV of Mr . A z Mr
. B

Ratio 1 :/
TV has poE
·

OF = 100,000

This PRE is Sold by JV to Mr. A at 120000

sol) :

- Books Of A

#all- -

PREaK Dr. 110000) ToShare In PoE 50000

Toshare in 5000 I To Gain 10000

PRE
To B 60000


